HOW STRONG IS BRITAIN ?
rate of post-war accumulation was considerably slower
than the pre-war rate.
However, the rate did not only slow down, but the
direction and therefore the quality of the new invest-
ments changed. The United States, once the most
profitable and promising sphere for the investment of
British money, had become a creditor country and had
no need for any further British capital so that Great
Britain had to turn her attentions to the raw-material
countries. Further, considerable readjustment of
British capital investment has taken place so that
capital invested in foreign countries is now invested
in Empire countries. Before the World War the United
States assimilated 20 per cent, of all current British
foreign capital investments, but by 1929 the percentage
had fallen to 3. In 1880 the share assimilated by the
Empire was only 20 per cent., and by 1914 it had
grown to 47 per cent. only. However, in the meantime
it has grown to over 60 per cent. In other words, the
visible Empire and the unseen Empire are becoming
more nearly identical than they were before.
If we compare the various countries with a view to
discovering where most British capital is at work we
get the following list: Australia leads all other coun-
tries with a total of 500 million pounds, then come
Canada and Newfoundland together with a total of
443 million pounds, then India and Ceylon together
with a total of 438 million pounds, and then the first
foreign country proper in the list, the Argentine with
372 million pounds, South Africa andRhodesia together
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